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(TRANSLATION)
AUDITORS’ REPORT

To the Board of Directors and Shareholders of

CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED

| have audited the balance sheets as of December 31, 2007 the statements of income, the
statements of changes in shareholders’ equity and cash flow statements for the years then ended of
CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED. These financial statements are the
responsibility of the company’s management as to their correctness and completeness of the presentation.
My responsibility is to express an opinion on these financial statements based on my audit. The financial
statement of CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED for the year ended on
December 31, 2006, were audited by another auditor in the same firm, who gave an unqualified report thereon

dated on February 26, 2007.

| conducted my audit in accordance with generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit also includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial statement

presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position as of December 31, 2007 the results of its operation and cash flows for the years then
ended of CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED in conformity with generally

accepted accounting principles.

S.K. ACCOUNTANT SERVICES COMPANY LIMITED

N

(Somchai  Kurujitkosol)

Authorized Auditor No. 3277

Bangkok,
February 25, 2008
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CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED
BALANCE SHEETS
As of December 31, 2007 and 2006

(Unit : Baht)
2007 2006
ASSETS
CURRENT ASSETS
Cash and Cash Equivalent Items 13,333,899.78 12,686,967.37

Short - Term Investments
Accounts Receivable
Inventories
Other Current Assets
Accrued Interest Receivable
Accrued Dividend Receivable
Others
TOTAL CURRENT ASSETS
NON - CURRENT ASSETS
Long - Term Investments
Property, Plant and Equipments - Net
Land not used for Operation - Net
Other Non - Current Assets
Cash at Banks which are Pledged
Security Deposit
Others
TOTAL NON - CURRENT ASSETS

TOTAL ASSETS

(Note 6) 25,000,000.00 76,985,573.50
(Note 7) 642,263.36 804,316.97
454,399.76 416,485.04

529,953.54 3,492,893.41

2,906,662.93 400,541.26

669,444.20 914,206.95

43,5636,623.57 95,700,984.50

(Note 8) 314,752,936.73 227,085,144.79
(Note 9) 1,531,157,131.93 1,998,505,090.49
(Note 10) 9,060,000.00 7,701,000.00
(Note 11) 5,364,000.00 5,364,000.00
(Note 12) 25,000,000.00 25,000,000.00
90,250.00 88,950.00

1,885,424,318.66

2,263,744,185.28

1,928,960,942.23

2,359,445,169.78

Notes to financial statements are an integral part of these statement.
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CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED

BALANCE SHEETS

As of December 31, 2007 and 2006

(Unit : Baht)
2007 2006
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Accounts Payable 666,774.11 731,673.36
Other Current Liabilities
Accrued Corporate Income Tax Payable 9,881,046.22 9,393,768.61
Deferred Memberships Due Revenue 1,645,252.31 1,764,612.14
Others 4,171,225.91 4,699,686.51
TOTAL CURRENT LIABILITIES 16,364,298.55 16,589,740.62
NON-CURRENT LIABILITIES
Other Non-Current Liabilities - 1,261,682.25
TOTAL NON - CURRENT LIABILITIES - 1,261,682.25

TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY

Notes to financial statements are an integral part of these statement.

Share Capital
Authorized Share Capital
20,500,000 Ordinary Shares Value of Par Baht 10.00
Issued and Paid - Up Share Capital
20,500,000 Ordinary Shares Value of Par Baht 10.00
Premiums on Share Capital
Surplus on Land Revaluation (Note 9)
Unrealized Gain (Loss) on Revaluation of Securities Available for Sale
Retained Earnings
Appropriated
Legal Reserve
Unappropriated
TOTAL SHAREHOLDERS’ EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

16,364,298.55

17,851,422.87

205,000,000.00

205,000,000.00
93,200,000.00
1,471,565,440.09
562,128.20

20,500,000.00
121,769,075.39

205,000,000.00
205,000,000.00
93,200,000.00
1,928,162,478.81
(1,944,548.62)

20,500,000.00
96,675,816.72

1,912,596,643.68

2,341,593,746.91

1,928,960,942.23

2,359,445,169.78

)

/o/Ta



CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED

INCOME STATEMENTS

For the Years ended on December 31, 2007 and 2006

(Unit : Baht)
2007 2006
REVENUES FROM OPERATION
Green Fee 61,274,816.87 64,939,548.78

Memberships Due
Revenue from Rental of Golf Cart
Restaurant Income
others Income
Interest and Dividend Income
Profit from Disposal for Investment

Others

38,205,122.35
26,550,119.38

23,988,711.16

15,617,183.40
1,383,149.63

5,269,905.89

37,248,165.59
25,805,223.67

24,508,355.96

11,407,298.44
22,264.03

4,170,817.78

TOTAL REVENUES

172,289,008.68

168,101,674.25

EXPENSES FROM OPERATION
Golf Course Expenses
Cost of Sales-Restaurant
Selling and Administrative Expenses

Directors’ Remuneration (Note 13)

36,072,854.84
16,314,845.13
24,011,915.92

1,062,000.00

40,227,353.64
15,896,058.11
25,179,463.70

1,103,000.00

TOTAL EXPENSES

77,461,615.89

82,405,875.4b

PROFIT BEFORE CORPORATE INCOME TAX

CORPORATE INCOME TAX (Note 15)

94,827,392.79

(24,634,134.12)

85,695,798.80

(21,041,548.65)

NET PROFIT

70,193,258.67

64,654,250.15

BASIC EARNINGS PER SHARE

NUMBER OF SHARES (Unit : Shares)

Notes to financial statements are an integral part of these statement.
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CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED

CASH FLOW STATEMENTS

For the Years ended on December 31, 2007 and 2006

(Unit : Baht)
2007 2006
CASH FLOW FROM OPERATION ACTIVITIES
Net Profit 70,193,258.67 64,654,250.15
Reconciliation of Net Profit with Cash Receipts (Payment) from Operation
Depreciation 14,708,470.82 15,603,407.61
Loss from Impairment in Fixed Assets (Reverse) (1,288,000.00) 627,980.95
Dividend Income (11,975,720.74) (3,687,871.84)
Interest Income (3,641,462.66) (7,719,426.60)
Profit from Disposal of Securities Available for Sale (1,383,149.63) (22,264.03)
(Gain) Loss from Sale of Fixed Assets (1,178.08) (3,645.32)
(Gain) Loss from amotization of Fixed Assets 4,642.46

Corporate Income Tax

Profit from Operation before Changes in Operating Assets and Liabilities

(Increase)Decrease in Accounts Receivable

(Increase)Decrease in Inventories

(Increase) Decrease in Other Current Assets

(Increase) Decrease in Other Non - Current Assets

Increase(Decrease) in Accounts Payable

Increase(Decrease) in Deferred Memberships Due Revenue

Increase(Decrease) in Other Current Liabilities

Increase(Decrease) in Other Non - Current Liabilities

Cash Paid for Corporate Income Tax
Cash Provided (Used) from Operating Activities - Net
CASH FLOW FROM INVESTING ACTIVITIES

Cash Received from Interest Receivable

Cash Received from Dividend

Cash Received from Sale of Short - Term Investment

Cash Paid for Purchase Short - Term Investment

Cash Received from Sale of Long - Term Investment

Cash Paid for Purchase Long - Term Investment

Purchase of Fixed Assets

Sale of Fixed Assets
Cash Provided (Used) from Investing Activities - Net
CASH FLOW FROM FINANCING ACTIVITIES

Cash Paid for Dividend
Cash Provided (Used) from Financing Activities - Net
INCREASE(DECREASE) IN CASH AND ITS EQUIVALENT-NET
CASH AND ITS EQUIVALENT AT THE BEGINNING OF THE PERIOD
CASH AND ITS EQUIVALENT AT THE ENDING OF THE PERIOD

Notes to financial statements are an integral part of these statement.
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24,634,134.12

21,041,548.65

91,250,994.96
162,053.61
(37,914.72)
244,762.75
(1,300.00)
(64,899.25)
(119,359.83)
(745,765.60)
(1,261,682.25)
(24,146,856.51)

90,494,079.57
(684,482.38)
19,654.57
(171,862.81)

162,843.46
1,111,2562.32
1,000,189.31

(25,000.00)

(21,025,627.62)

65,280,033.16

70,881,046.42

6,604,402.53 5,766,382.93
9,469,599.07 5,169,874.49
76,985,573.50  429,416,114.33
(5,000,000.00)  (353,799,498.58)
146,383,149.63 59,787,829.51
(250,161,115.12)  (180,000,000.00)
(4,057,015.36) (12,346,323.52)
25,000.00 3,738.32
(19,750,405.75)  (46,001,882.52)
(44,882,695.00)  (44,798,734.00)
(44,882,695.00)  (44,798,734.00)
646,932.41 (19,919,570.10)
12,686,967.37 32,606,537.47
13,333,899.78 12,686,967.37




CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED
CASH FLOW STATEMENTS
For the Years ended on December 31, 2007 and 2006

(Unit : Baht)
2007 2006
Supplemental Disclosures to the Cash flow
1. Cash and Equivalent Items consists of :
- Cash 137,000.00 137,000.00
- Bank Deposit - Current Accounts (1,505,715.76) (605,711.43)
- Bank Deposit - Saving Accounts 12,792,209.73  11,568,196.55
- Bank Deposit - Fixed Accounts 1,910,405.81 1,487,482.25
Total 13,333,899.78  12,686,967.37

3. The Additional Detail of Non-Cash Item :

- For the year ended on of December 31, 2007, the Company has recorded the diminution value of land and
surplus of price appraised additionally the land title deed No.1394 in some of the ares 25 rais which the cost
of Baht 0.63 million and the surplus of price appraised additionally the land Baht 99.44 million is used as
entrance - exit within the village of ralated company. Since the Company anticipates that such land will not
be used or exploited in commercial business.

- For the year ended on December 31, 2007 and 2006, the Company adjusted unrealizable gain (loss) on
revaluation of investment in securities avaliable for sale with the shareholders’ equity amounting Baht 2.51

million and Baht 0.22 million respectively.

Notes to financial statements are an integral part of these statement.
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CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS

As of December 31, 2007 and 2006

1. Basis of Financial Statements Preparation

1.1 The financial statements were prepared in accordance with the generally accepted accounting principles
under the Accounting Act B.E. 2547. The presentation of the financial statements has been made in
compliance with the stipulation of the Notification of the Department of Business Development dated 14
September 2001, issued under the Accounting Act B.E.2543 resolved and announced to be implemented
and in accordance with the determination of the office of the Securities and Exchange Commission on
the subject of preparation and presentation of the financial reports.

1.2 The financial statements have been prepared on a historical cost basis except where otherwise disclosed
in the accounting policies.

1.3 In order to prepare the financial statements to comply with generally accepted accounting standards, the
Company’s management had to make some estimates and suppositions which may have an effect on
the amount shown for revenues, expenses, assets and liabilities and also on the disclosures concerning
assets and contingent liabilities, therefore the actual result may differ from the estimated amount.

1.4 For the convenience of the user, and English translation of the consolidated and the separate financial
statements has been prepared from the statutory financial statements that are issued in the Thai

language.

2. General Information
CITY SPORTS AND RECREATION PUBLIC COMPANY LIMITED was registered on December
22, 1970, company registration number 778/2513(1970), and was registered as a public company on June
22,1993, the Company registration number Bor Mor Jor.129. Its office is situated at 22 Navatanee Road,
Kannayao, Kannayao, Bangkok, Thailand. Its main business activity is a golf course and restaurant.

As of December 31, 2007 and 2006, the Company’s employee data is as follows :

2007 2006

Average Employees (number) 128 132
Employees expense (million Baht)

For the year ended on December 31, 26.17 25.94

3. Adoption of New Accounting Standards
The Federation of Accounting Professions (FAP) has issued Notifications No. 9/2550, 38/2550 and
62/2550 regarding Accounting Standards. The notifications mandate the use of the following new Accounting

Standards.
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3.1

Accounting Standards which are effective for the current year

TAS 44 (revised 2007) Consolidated Financial Statement and Separate Financial Statement
TAS 45 (revised 2007) Investments in Associates
TAS 46 (revised 2007) Interests in Joint Ventures

These accounting standards become effective for the financial statement for fiscal years beginning on or

after 1 January 2007. However, Accounting Standards have no impact on the financial statement.

3.2 Accounting Standards which are not effective for the current year

TAS 25 (revised 2007) Cash Flow Statements

TAS 29 (revised 2007) Leases

TAS 31 (revised 2007) Inventories

TAS 33 (revised 2007) Borrowing Costs

TAS 35 (revised 2007) Presentation of Financial Statements

TAS 39 (revised 2007) Accounting Policies, Change in Accounting Estimates and Errors
TAS 41 (revised 2007) Interim Financial Reporting

TAS 43 (revised 2007) Business Combinations

TAS 49 (revised 2007) Construction Contracts

TAS 51 Intangible Assets

These accounting standards will become effective for the financial statement for fiscal years beginning on

or after 1 January 2008. The management has assessed the effect of these revised accounting standards and

believes that they will not have any significant impact on the financial statement for the year in which they are

initially applied.

4. Summary of Significant Accounting Policies

41

4.2

4.3

Recognition of revenues.

- Green fee, restaurant income and revenue from rental of golf cart are recongnized when service is
already done.

- Memberships due are recognized in accordance with the period of time.

- Interest incomes are recognized in accordance with the period of time.

- Dividend income for investment in mutual fund is recognized in accordance with the period of time,
apart in dividend income for investment in common share is recognized when have right to receive
dividend.

Recognition of expenses.

- Expenses are recognized on an accrual basis.

Cash and Cash Equivalent items

Cash and cash equivalent items are included cash at banks in saving accounts, current accounts and

fixed accounts not over than 3 months and free from any guarantees.

)
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4.4 Trade Account Receivable and Allowance for Doubtful Accounts
Trade account receivable are stated at the net realizable value, Allowance for doubtful accounts estimate
from those account receivable which are likely to be uncollectible.
4.5 Inventories
Inventories are valued at the lower of first-in first-out cost or net realizable value.
4.6 Long-term investments
- Investment in marketable security which the Company treated as available for sale securities stated
at fair value. The Company are recognized change to value as separated items under shareholders’
equity and recorded under income statements when the Company had disposed such investments.
- Held to maturity debt instrument stated at cost.
4.7 Property, plant and equipments
Property, plant and equipment are recorded at cost less accumulated depreciation and calculated on a

straight-line method over their approximate working life as follows:

- Road of golf course 10 years
- Accessories and golf course improvement 5- 20 years
- Buildings and constructions 10 - 20 years
- Building improvements 10 years
- Equipment and vehicles 5 years

Land is revalued, accounted by arranged values which the Company holds policy that appraisal is
arranged to revalue of assets every 3-5 years. During the period if there are any other factors which
materially affect the value of assets, the Company arranges for new appraisal in that year. Any increase
of new appraised price is regarded as surplus from assets appraisal in the caption of shareholders’ equity
and any decrease of new appraised price that more increase appraisal is regarded as loss from decrease
in assets value in the income statement.

4.8 Impairment
The carrying amounts of the Company’s assets, other than inventories and trade account receivable are
reviewed at each balance sheet date to determine whether there is any indication of impairment. If any
such indication exists, the asset’s recoverable amount is estimated. Impairment with cost, if assets
exceeds its recoverable amount, the Company will recognize an impairment loss in the statement of
income.
Calculation of recoverable amount

- The recoverable amount is the greater of the asset’s net selling price and value in use. In

assessing value in use, the estimated future cash flows are discounted to their present value using a

pre-tax discount rate that reflects current market assessments of the time value of money and the

risks specific to the asset. For an asset that does not generate cash inflows largely independent of
those from other assets, the recoverable amount is determined for the cash-generating unit to which

the asset belongs.
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5.

49

Reversals of impairment

- Animpairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount.

- An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortization,
if no impairment loss had been recognized. All reversals of impairment losses are recognized in
the statement of income.

Accounts payable and others payable

Accounts payable and others payable were shown in cost method.

4.10 A provision of liabilities

4.1

4.12

413

414

The Company and subsidiary recognized in the balance sheet when the Company has a present legal or
constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

Employees Benefit

The Company is recognized salary, wage, bonus and social security fund, staff provident fund and
Provident Fund are expense on date the transaction occur.

Earnings per share

Basic earnings per share are calculated by dividing the net profit (loss) with the weighted averaged
number of issued and paid-up shares. The Company did not calculate the fully diluted earnings per share
since it has no ordinary share equivalents.

Retained earning

The appropriation of retained earnings is attributable to the Public Company Act B.E. 2535 (1992). The
Company will appropriate legal reserve when approved by the Annual General Shareholders’ Meeting.
Financial instrument

Financial instrument, Financial assets reflected in the balance sheets are composed of cash
and bank deposit, investment, trade debtors. Financial liabilities reflected in the balance sheets are
composed of trade creditors. Related accounting policies of financial assets and liabilities were disclosed

in each section.

Inter-transactions

5.1

The Company constitutes the contract performance with Navatanee Co., Ltd. amount two versions as

follows:

5.1.1 Contract to the right exercise to use asset dated on December 31, 1980, carried the period of 30
years and hold the right to renew the contract by 2 times each of which is 10 years while there

is inter-commitment as follows:

)

/o/Ta



5.2
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City Sports and Recreation Public Co., Ltd.

1. City Sports and Recreation Public Co., Ltd. consents that Navatanee Co., Ltd. or juristic
person or any other person operates in field of prosoft, restaurant, or creation service
without any other remuneration.

2. City Sports and Recreation Public Co., Ltd. has placed deposit so as to insure damage at
Navatanee Co., Ltd. for contingent damage from the use of car parking, swimming pool and
locker rooms by Baht 25 million throughout the contract life.

Navatanee Co., Ltd.

1. Navatanee Co., Ltd. consents the members of City Sports and Recreation Public Co., Ltd.
(membership of golf and family) use every service which related to sport and swimming
pool, car parking, locker rooms as if City Sports and Recreation Public Co., Ltd. is the owner
without any remuneration to repay to Navatanee Co., Ltd.

5.1.2 The contract to exchange exercise right to use the land and property dated on June 1, 1997,
carried the period of 30 years commenced from June 1, 1997 to May 30, 2027 and hold the right
to renew the contract by another 10 years each while there is inter-commitment as follows:

City Sports and Recreation Public Co., Ltd.

- City Sports and Recreation Public Co., Ltd. agrees to consent that Navatanee Co., Ltd. to
exploit land in the title deed of No. 15657 (some part) which is located at Kunnayao Subdistrict,
Bangkapi District, Bangkok. It constitutes the area of 24 rais 2 Ngan 58.3 Square Wa and
equipped land so as for develop in commercial field in accordance with Navatanee Co., Ltd.
consent by expense of Navatanee Co., Ltd. itself.

Navatanee Co., Ltd.

- Navatanee Co., Ltd. agrees to consent that City Sports and Recreation Public Co., Ltd. To
exploits land in the title deed of No. 1555, 1556 and 1436 which is located at Kannayao
Subdistrict, Bangkapi District, Bangkok. It constitutes the area of 24 rais 2 Ngan 58.3 Square
Wa and equipped land so as to operate business in respect of club, restaurant, sporting
activity and golf yard and consent that City Sports and Recreation Public Co., Ltd. holds the
right to improve such area by expense of City Sports and Recreation Public Co., Ltd. itself.

Given such contract, the Company and Navatanee Co., Ltd. do not charge any inter expense
which are complied with mutually agreed in accordance with the contract.

Apart from this, the land title deed No. 1394, in the area of 27-3-36 rais in cost price of Baht 0.70
million which is the entrance and exit of village and that golf yard, the Company consents that the
community in the Navatanee Village use as entrance - exit and the pathway of other public utility;
however, the Company has used such land of Navatanee Co., Ltd. which is the entrance and exit road of
golf yard while the use of such land is not carried any inter-expense.

Relationship among the Companies
Company’s Name Relationship

Navatanee Co., Ltd. A related company with related director and shareholders



6. Short - Term Investments

7.

Consist of :

Bonds

Bill of Exchange

Current Portion of Debt
Securities Held to Maturity

Total

As of
December 31, 2007

Cost Value

Fair Value

Baht Baht

5,000,000.00

20,000,000.00

5,000,000.00

20,000,000.00

As of
December 31, 2006

Cost Value Fair Value
Baht Baht
66,985,5673.50  66,985,573.50

10,000,000.00  10,000,000.00

25,000,000.00

25,000,000.00

76,985,573.50  76,985,573.50

As of December 31, 2007, a bill of exchange with one merchant bank amount of 5.00 million

carried the life of 6 months and interest of 3.125% per annum.

As of December 31, 2006, bond by Bank of Thailand in number of 2 version amount of Baht 66.99

million carried the life of 358-365 days and interest rate of 4.55% per annum.

Accounts Receivable

Consist of :

Aging of Accounts Receivable

Within Credit Term

Over Credit Term 1-30 days

Total

As of As of
December 31, 2007 December 31, 2006
Baht Baht
610,638.42 740,016.97
31,624.94 64,300.00

804,316.97

642,263.36

)
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8. Long - Term Investments

Consist of :

Investment in Mutual Fund

Debt Securities Held to Maturity

Debt Securities Held to Maturity in

3-b years

As of As of
December 31, 2007 December 31, 2006
Cost Value Fair Value Cost Value Fair Value
Baht Baht Baht Baht
296,690,808.53 297,252,936.73 191,529,693.41 189,5685,144.79

37,500,000.00

Less Current Portion of Debt Securities (20,000,000.00)

Total

As of December 31, 2007 and 2006,

37,500,000.00 47,500,000.00 47,500,000.00

(20,000,000.00) (10,000,000.00) (10,000,000.00)

314,190,808.53

314,752,936.73 229,029,693.41 227,085,144.79

the whole held for maturity debt securities in number of

4 versions while the 3 versions are debentures name holders are specified, non security, unsubordinated and

there is debenture holders representatives carried the life of 3-4 years.

4.25%-4.50% per annum respectively.

Interest rate is 4.25%-5.25% and

Moreover, in 1 version, it is debenture name holder is specified, non

security, unsubordinated in type of gradually principle repayable and there is debenture holders representative

carried the life of 5 years while there is interest rate of 5.25% per annum equally for two years.

As of December 31, 2007 and 2006, unrealized gain{loss) on revaluation of investment in securities

available for sale of Baht 0.56 million and Baht (1.94) million respectively, was presented under shareholders’

equity in balance sheet.

9. Property, Plant and Equipment-Net

Consist of :

Cost :
Land
Land Surplus of Price
Road of Golf Course
Accessories and Golf Course Improvements
Buildings and Construction
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Balance
as of
December 31, 2006
Baht

10,001,559.91
1,928,162,478.81
20,129,853.70
124,322,283.83

13,691,490.58

Purchase / Sale / Balance
Transfer in Transfer out as of

December 31, 2007

Baht Baht Baht

10,001,559.91
(456,5697,038.72) 1,471,565,440.09
20,129,853.70
124,322,283.83

13,691,490.58



Building Improvements 29,998,147.60 - - 29,998,147.60

Equipment 79,375,078.81 4,057,015.36 (357,748.27) 83,074,345.90
Vehicles 13,581,068.16 - (205,861.66) 13,375,206.50
Total Cost 2,219,261,961.40 4,057,015.36  (457,160,648.65) 1,766,158,328.11

Accumulated Depreciation:

Road of Golf Course (13,099,604.48) (760,308.00) - (13,859,912.48)
Accessories and Golf Course Improvements (86,462,814.30) (7,672,428.01) - (94,135,242.31)
Buildings and Construction (11,740,955.79) (460,776.45) - (12,201,732.24)
Building Improvements (29,998,140.60) - - (29,998,140.60)
Equipment (66,070,196.72) (5,062,655.21) 329,289.89 (70,803,562.04)
Vehicles (12,755,159.02) (752,303.15) 205,855.66 (13,301,606.51)
Total Accmulated Depreciation (220,126,870.91) (14,708,470.82) 535,145.55 (234,300,196.18)

Allowance for Impairment of Land :

Land (630,000.00) (71,000.00) - (701,000.00)
Total Allowance for Impairment of Land (630,000.00) (71,000.00) - (701,000.00)

Net 1,998,505,090.49 1,5631,157,131.93

Depreciation was Shown in Income Statements
For the Year ended on December 31,
2007 14,708,470.82

2006 15,603,407.61

As of December 31, 2007, the Company have newly appraised the land with the Market Value Method
appraised price by Independent Appraiser. It is the new appraised price of Baht 1,480.87 million from the former
appraised price by the Land Department using the official held on July 4, 2005 of Baht 1,926.24 Million, the
Company has recorded the diminution value surplus from land appraisal Baht 445.37 Million.

As of March 31, 2006, the Company has recorded the diminution value of land and surplus of price
appraised additionally the land title deed No.1394 in some of the area 25 rais which the cost of Baht 0.63 million
and the surplus of price appraised additionally the land Baht 99.44 million, after that as of September 30, 2007, the
Company has recorded the diminution value of land and surplus of price appraised additionally the land title deed
No. 1394 additionally in some of the area 2-3-36 rais from all land 27-3-36 rais which the cost of Baht 0.07 million
and surplus of price appraised additionally the land Baht 11.23 million is used as entrance - exit within the village
of Navatanee Co., Ltd. Since the Company anticipates that such land will not be used or exploited in commercial

business.
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As of December 31, 2007 and 2006, the Company have assets with the depreciation fully calculated but
still operate which had a cost value of Baht 126.55 million and Baht 115.33 million respectively. The net book value

of which was now Baht 1,140.00 and Baht 1,147.00 respectively.

10. Land not Used for Operation-Net

Consist of :
As of As of
December 31, 2007 December 31, 2006
Baht Baht
Land not Used for Operation 9,060,000.00 9,060,000.00
less Allowance for Impairment - (1,359,000.00)
Net 9,060,000.00 7,701,000.00

As of December 31, 2007, the Company has transferred land allowance for impairment amount of Baht
1.36 Million so as to reflect by accumulated capital price since presently, such the Company has reappraised land
according to market price method by one independent appraiser which there is new appraised price of Baht 15.86

million from the former appraised price in 2005 in amount of Baht 7.70 million.

11. Cash at Banks which are pledged
As of December 31, 2007 and 2006, the whole amounts was fixed deposit accounts which were pledged
as collateral against credit facilities of bank overdrafts in the limit of Baht 5.00 million, letters of guarantee
issued by the bank in amount of Baht 0.36 million equally for two years according to note to financial

statements No.18.

12. Security Deposit
The whole amount was a security deposit pledged against indemnity with Navatanee Company Limited,
related company, to cover any contingent damages arising from the use for car park, sports club, swimming
pool and locker rooms as per agreement allowed for the right to use the assets between the Company and
Navatanee Company Limited dated December 31, 1980 for the period of 30 years, extendable twice for a

period of 10 years each time.

13. Directors’ Remuneration
As of December 31, 2007 and 2006, directors’ remuneration is the contribution paid to Company’s
directors in accordance with Section 90 of the Public Companies Act., exclusive of salaries and related fringe

benefits payable to executive directors.
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14.

15.

Dividend Payment

The Annual General Shareholders’ Meeting for the 2007 held on April 26, 2007 , resolved to appropriate
net profit for the 2006 to dividend payment for shareholders in amount Shares 20.50 million as per share Baht
2.20 in amount of Baht 45.10 million. The shareholders who have the rights, their names should be appeared
in the registrar book dated April 5, 2007 and the payment date is on May 18, 2007 and without legal reserve
because the amount of that legal reserve is completely according to compiles with law.

The Annual General Shareholders’ Meeting for the 2006 held on April 4, 2006, resolved to appropriate
net profit for the 2005 to dividend payment for shareholders in amount Shares 20.50 million as per share Baht
2.20 in amount of Baht 45.10 million. The shareholders who have the rights, their names should be appeared
in the registrar book dated March 16, 2006 and the payment date is on April 21, 2006 and without legal reserve

because the amount of that legal reserve is completely according to compiles with law.

Corporate Income Tax

According to the Royal Decree No. 387 dated on September 6, 2001 to approve the deduction of
corporate income tax for the listed company from the Stock Exchange of Thailand from 30 percent to 25
percent only the profit not exceed to Baht 300 million on five consecutive years to start the period herein or
after September 6, 2001. Therefore, the corporate income tax for the year ended December 31, 2007 and
2006, the company calculated at rate of 30% and 25% of accounting net profit respective after making adjust

transaction in accordance with the Revenue Code respectively.

16. Disclosure of Sectoral Business Operation
Details of the Company’s operating sectors for the years ended on December 31, 2007 and 2006 are as
follows;
Golf Course Business  Restaurant Business Total
2007 2006 2007 2006 2007 2006
'000 Baht ~ ’000 Baht ’000 Baht  ’000 Baht 000 Baht  ’000 Baht
Revenue from Sales and Service 126,030 127,993 23,989 24,508 150,019 152,501
Profit from Operation 89,957 87,766 7,674 8,612 97,631 96,378
Other Income 22,270 15,600
Shared Expenses (25,074) (26,282)
Corporate Income Tax (24,634) (21,042)
Net Profit 70,193 64,654
Fixed Assets 1,531,157 1,998,505
Other Assets 397,804 360,940
Total Assets 1,928,961 2,359,445

City Sports and Recreation Public Company Limited operates 2 principal activities: the golf course

business and restaurant business and operates only in Thailand.
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17. Financial Instruments
17.1 Policy to Manage Financial Risk
The Company does not hold any policy to deal with financial instruments off the balance sheets,
which are derivative instruments for speculation or for trading.
17.2 Risks on Interest Rate
Risk on interest rates is derived from fluctuation of market interest rates in the future which affect
upon the company operating result and cash flow. The company incurred risk on interest rates in long
term investment in debt instrument which is held until maturity-Debentures of Public Co., Ltd. and fixed
deposit which provides constant rate throughout investment life. Due to the fact that financial assets and
liabilities are mainly classified under short term type, the company anticipates no material risk from
interest rates.
17.3 Risks on Credit Provision
The Company obtains risk from credit provision in relation to trade debtors. Nevertheless, the
company constitutes small number of clients, including careful policy in granting credit. Hence, the
company does not anticipate any material indemnity from debt collection.
17.4 Fair Value
Since the financial assets and liabilities are mainly classified under short term type, such book values
of financial assets and liabilities are presented in value which are not materially different from respective
fair value. Regarding the long term investment, the company has adjusted investment value to be fair

value.

18. Obligations and Contingent Liabilities
As of December 31, 2007 and 2006 the Company had obligations and contingent liabilities involved with
guarantee commitment in each period amounting Baht 0.36 million equally for two years which fixed deposit

according to note to financial statements No.11 was pledged as collateral.

19. Approval of the Financial Statements.
As of February 25, 2008 these financial statements have been approved to issued by the authorized

directors of the company.
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